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SUBJECT: INDUSTRIAL COORDINATION ACT APPLICATIONS COME IN 

1 . ON MAY 9, DEPUTY MINISTER OF TRADE AND INDUSTRY, DATUK 
MOHAMED RAHMAT, ANNOUNCED THAT AS OF CLOSING DATE (APRIL 30) 

FOR SUBMISSION OF EITHER APPLICATION FOR MANUFACTURING LICENSE 
OR LETTER OF INTENT TO SUBMIT APPLICATION UNDER TERMS OF 
INDUSTRIAL COORDINATION ACT (ICA), HIS MINISTRY HAD RECEIVED 
1,053 LICENSE APPLICATIONS AND ABOUT 1,000 LETTERS OF INTENT 

FROM MALAYSIAN AND FOREIGN FIRMS. OF THE 1,053 EORMAL APPLICATIONS, 
624 HAVE ALREADY BEEN APPROVED AND THE REMAINDER ARE BEING 
PROCESSED. 

2. KAMARUDDIN BIN NORDIN, DIRECTOR OF INDUSTRY DIVISION (WHICH 
PROCESSING LICENSES) OF MINISTRY OF TRADE AND INDUSTRY (MTI) 

TOLD EMBOFF THAT IN THE WEEK AND A HALF FOLLOWING THE APRIL 30 
DEADLINE APPLICATIONS AND LETTERS OE INTENT HAVE CONTINUED TO 
POUR IN. HE DID NOT INDICATE, HOWEVER, THE RATIO AS BETWEEN 
APPLICATIONS AND LETTERS OF INTENT BUT WE BELIEVE MOST WOULD 
BE THE LATTER BECAUSE SUCH STEP COMPLIES WITH LAW, IS EASIER 
TO TAKE AND PROVIDES GRAVE PERIOD EOR APPLICATANT. 

KAMARUDDIN DOES NOT HAVE A COUNT AT PRESENT BUT HAS 
PROMISED TO PROVIDE ONE TO EMBASSY AS SOON AS COMPLETED. 
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HE STATED THAT HE IS PLEASED WITH THE NUMBER OF SUBIMSSIONS 
AND THAT HIS MINISTRY WILL TAKE NO ACTION EOR SOME 
TIME TO COME ON THOSE COMPANIES WHICH HAVE NOT YET 
SUBMITTED APPLICATIONS OR LETTERS. HE FURTHER COMMENTED 
THAT THE 624 APPROVALS INCLUDED MANY APPLICATIONS 
SUBMITTED LONG IN ADVANCE OF THE APRIL 30 DEADLINE. 
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3. COMMENT: AS EXPECTED, MANY EIRMS IN MALAYSIA ARE 
COMPLYING, NO MATTER HOW UNENTHUSIASTICALLY, WITH THE 
TERMS OF THE ICA SINCE THERE IS NO VIABLE ALTERNATIVE 
(EARLIER, MTI ESTIMATED THAT ABOUT 4,000 EIRMS WOULD 
HAVE TO APPLY FOR LICENSES). GREAT UNHAPPINESS OVER 
THE ACT CONTINUES TO BE EELT, ESPECIALLY BY CHINESE 
BUSINESSMEN AND MOST ARE WATCHING SUSPICIOUSLY FOR 
SIGNS OF THE GOM'S MUCH VAUNTED "PRAGMATISM" IN THE 
GRANTING OE LICENSES. THIS PRESUMABLY IS BEING 
REVEALED THROUGH THE TERMS OE THOSE LICENSES WHICH 
HAVE BEEN APPROVED ALTHOUGH WE SUSPECT THAT MTI IS 
HANDLING THE EASIEST CASES EIRST IN ORDER TO ESTABLISY 
A EAVORABLE TRACK RECORD. AS YET, HOWEVER, WE HAVE NO 
READING ON THIS. 

DILLON 
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